Stage 2 Vapour Recovery

SUMMARY OF KEY ISSUES
· Ozone air pollution is a particular problem in Sydney, with exceedances of health-based standards on up to 30 days per year. Ozone is a respiratory irritant and is associated with increased mortality and exacerbations of asthma.

· The State Plan target E3 is for Sydney to achieve Australian air quality standards.

· To achieve Australian air quality standards for ozone in Sydney a reduction in air pollution emissions of around 25% is required.

· A significant source of ozone-forming chemicals is evaporation from petrol tanks. Vapour recovery systems capture ozone-forming chemicals and return them to the refinery for re-use in fuel. Currently the only vapour recovery systems in place are for underground storage tanks in Sydney. The proposal will expand vapour recovery to the lower Hunter and Illawarra, and require vapour recovery on petrol bowsers as well as storage tanks.

· The DECC has undertaken public consultation on the compulsory introduction of vapour recovery systems at petrol stations and received support from industry and other stakeholders. 

· Vapour recovery would be effected through amending the Protection of the Environment Operations (Clean Air) Regulation. It is expected that the impact on fuel prices will be less than 0.25cents per litre. 

· Vapour recovery systems have been in common usage in other countries for one to two decades.

· Introduction of vapour recovery technology has two potential health benefits – reducing exposure to harmful chemicals (such as benzene and toluene) during re-fuelling and reducing emissions of ozone precursors in the metropolitan areas. The DECC have estimated the health benefits (through reduced health care costs and mortality from ozone-related respiratory conditions) may be $17.7 million per annum.

